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" Rotating The Role of Accounting Information in Predicting
Defaults and Financial Failure Under The Global Financial

Crisis - An Empirical Study "'
Abstract :

This paper deals with the subject of the role of accounting information in the
financial statements and periodic reports to predict, cure defaults and financial
failure, especially in light of the multiplicity of cases of bankruptcy, liquidation
suffered by many international companies and financial institutions in the current
financial crisis.

The researcher addressed aspects related to the search topic, where he
addressed the global financial crisis and accounting reasons that led to it, and the
repercussions and negative effects suffered by the global economy as a result of
control on the US economy and the economy of the majority of the associated
countries, as the researcher problem faltering financial failure as a direct result of
the crisis Finance and the role of periodic financial reports and component
accounting information in forecasting and reduce the phenomenon of faltering
financial failure, and reached a researcher at the end of the search to the
accounting periodic reports can contribute effectively in the face of faltering
problem or financial failure if it is prepared in accordance with international
accounting standards in this matter, which leads to the development of the
accounting profession in line with the direction of the global economy towards the
face of the consequences and the negative effects of the global financial crisis, as
the study recommended that companies and banks shall prepare periodic financial
reporting during the fiscal year in addition to annual reports to achieve more
confidence and credibility of accounting information.

The Researcher through the field study , testing hypotheses to validate , or non-
validity of those assumptions ; where was the analysis of the survey results on a
sample study using (SPSS) program , were presented the results of research
hypothesis tests based on the analysis results of the responses to the list of the
survey.

Key words :
Rotating Accounting Information , Reports and Financial Statements ,

Forecasting , Financial Distress , Financial Failure , The Global Financial Crisis ,
The Repercussions of The Financial Crisis.
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One-Sample Statistics®

N Mean Std. Deviation Std. Error Mean
JN) Ladl 30 4.3889 .14516 02650
S (Al 30 4.3905 25702 04692
Gullil) (i) 30 4.3792 21143 03860
One-Sample Test®
Test Value = 3.4
T Df Sig. Mean 95% Confidence Interval
(2-tailed) | Difference of the Difference
Lower Upper
Jds¥ Gadl] 37.312 | 29 .000 .98889 9347 1.0431
AU padll 21.108 | 29 .000 99048 .8945 1.0864
Gl L dll 25.366 | 29 .000 97917 .9002 1.0581
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One-Sample Statistics®

N Mean Std. Deviation Std. Error Mean
JN) il 30 4.5185 .18531 .03383
SU Gadl 30 4.5238 23826 .04350
Culll) a8 30 4.5250 .21626 03948
One-Sample Test®
Test Value = 3.4
T Df Sig. Mean 95% Confidence Interval
(2-tailed) | Difference of the Difference
Lower Upper
Js¥ o] 33.060 | 29 .000 1.11852 1.0493 1.1877
A padl] 25.835 | 29 .000 1.12381 1.0348 1.2128
Gl (aual) 28.493 | 29 .000 1.12500 1.0442 1.2058
: S (el
Omaigal) Ao Al S0 bl BV clelal) pais of o ARl axs i oamll (a0

bl ity jhal) Lghatha g el )ail) ol Agalgal AU uhaill MA) 5 g i dpaslaally

Lowlaally cpaigall Ao Alall A0S0 Aplad) BNy clelatl) (asds of o Abjgall @ Jaad) (i)
bl Sty i) Lghasha (g ccbeanl) dlli Agalgal Ao adail) JAS) 5)g ua
rol aad Agginall ggivay Sig (P-value) dad dilie; 1 LAY Gl %o Ajsina ssima pladiuly
il ol ¢ o) Qasdll Jady ¢ anadl G by L Lea sig (p-value) < ..
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AGN (4,8l

angll L G AN Adlad) Ao Ll 4 Al el ey o o ABBlgal) axe : amadl ajd
OB A Ll Al g ¢ Apallal) Adlal AasY) OB B Whsan qluad il lly ¢ Aalasiy)
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il ol ¢ Qo) (2l Jady ¢ amadl Gajh by Ly Laa sig (P-value) < ..o
OSay Al o) aal san) G ALl L L Balsl Ayl dpalaall clagleal) of o Adbgal)
oallal) bl LS Gualaal) Alall Gaiyly fadlly suil) b Lggle slaisY)
(ALals Ainll) (o sally (o pail) A0 pliacf LAY (g ,dl) el - WG

One-Sample Statistics

N Mean Std. Deviation Std. Error Mean
¥ Gadl 60 4.4537 17751 02292
A il 60 4.4571 25474 03289
Callil) (i) 60 4.4521 22442 02897
One-Sample Test
Test Value = 3.4
T Df Sig. Mean 95% Confidence Interval of
(2—tailed) Difference the Difference
Lower Upper
d¥ adl | 45.981 | 59 .000 1.05370 1.0078 1.0996
S el | 32.145 | 59 .000 1.05714 9913 1.1229
Gl ol | 36.312 | 59 .000 1.05208 9941 1.1101
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Independent Samples Test

t-test for Equality of Means

T Df Sig. Mean Std. Error
(2—tai|ed) Difference | Difference
Equal variances -3.016- 58 .004 |-.12963-| .04298
waAll [assumed.
Js¥) [Equal variances | -3.016- | 54.855 | .004 |-.12963-| .04298
not assumed.
Equal variances -2.084- 58 .042 | -.13333-| .06399
. .. |assumed.
A £ qual vari
~ [Equal variances -2.084- | 57.670 .042 |-.13333-| .06399
4 [not assumed.
Equal variances -2.641- 58 011 | -.14583-| .05522
uaill lassumed.
eaay |Equal variances | -2.641- | 57.970 .011 |-.14583-| .05522

not assumed.

(AN Asganall Gady Lad cpiidl) o] c dsina (398 dgag ads 1 adal) (2

LAY A ganall (ady Lad uidl) o)) G Aysina (598 d5ag t Jaadd) (sl

rol aad Agginall ggivay Sig (P-value) dad Ailea : LAY Gl %o Ajsina ssima pladiuly
sl gl ¢ o) (sl Jaidy ¢ asall Gajh by ey Laa sig (p-value) < ..aYo

(oY) A ganall pady Lad (il )T o Augine (398 22

ALY ds ganall (ady Lad il o)) o dgina (3908 A5 ps : amal) b
ALY ds ganall (ady Lad i) o)) o Aigina 38 299 Jal) (il

s ol aad Agginall g iy SigQ (p—value) dad A5)\8ay : AN 18 %o dgsina (g gima aladialy

il ol ¢ Qo) (ajdll (abyg ¢ asmll (2 Jad ey Laa sig (p-value) > ...Ye
Al depanall gady Lad Y e (o dygina 94 2 Y
A Ao ganall pady Led olill) o)) G Aagina 5508 d5ag as 1 adad) (b
ALY ds ganall (ady Lad iill) o)) o Agina G8 d5ag 0 o) (il

o) aad Aginall gsiwas Sig (p—value) dad A)\8ay : AN 18 %0 dgsina (ggima aladialy

sl ol ¢ ) (asdll Jaidy ¢ atadl Gajh ) ey Laa sig (p-value) < ...Yo
AU Ao garall pady L Gl o] G Agina (398 22
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